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Some 120 kilometers south-
east of Bushehr Province
lies the North Pars gas field.
The offshore field is 3,500
meters deep underground,
and is estimated to hold 57
tef of gas.

North Pars was among a
group of fields presented as
potential projects for for-
eign investment under IPC
terms of oil contract.

The investment needed

for developing the North
Pars gas field goes beyond
$16 billion, $5 billion for
upstream projects and $11
billion for downstream
projects (liquefied natural
gas projects).

North Pars was discov-
ered in 1963 following 3D
seismic testing. After the
field was discovered, six
exploration, appraisal and
development wells were
planned to be drilled so that
the field would be devel-
oped.

Before the 1979 Islamic
Revolution, international
firms like Exxon were
designing and building
facilities for the North Pars
development. Those activi-
ties were halted in 1979.
North Pars was then known
to be the largest gas res-
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investment in this field
picked up speed.

After the discovery of the
giant offshore South Pars
gas field, North Pars was
delegated into the second
rank.

As part of North Pars
development, so far 17
wells have been drilled and
26 offshore platforms have
been installed. However,
development of North Pars
is yet to start.

North Pars holds gas
equivalent to four South
Pars phases. North Pars
would be able to produce
3,600 mct/d of gas, an out-
put requiring 46 wells.
The field is forecast to
produce sustainably for 25

years. The recovery rate in
North Pars would be about
61%.

The North Pars gas would
be dispatched to LNG
plants to allow for the pro-
duction of 20 million tonnes
of LNG a year.

Located 4,000 meters deep
underground, North Pars
has an area of 500 square
kilometers.

57tcf Deposits

North Pars contains more
than 57 tcf of gas, 72% of
which is in the upper Kan-
gan reservoir and the rest in
the lower Dalan reservoir.
The first exploration well
in North Pars was drilled

in 1965 when sour gas

was proven to exist in the
structure.

The dome-structured field is
located 10 to 15 kilometers
from north of the Persian
Gulf.

Each phase of North Pars
would see about 1.2 bef/d
of gas output, therefore a
total of 4.8 bef/d.
According to develop-
ment plans for this field,
LNG production from one
phase would belong to Iran
and LNG from the other
two phases will be for the
foreign investor.

The gas recovered from one
phase of this field would
also be used for injection
and domestic purposes.
North Pars covers 10,000

ha of land, 3,400 ha of
which lies in Iran’s territo-
rial waters.

Feasibility Studies Over
Feasibility studies on this
field and allotment of land
have been concluded.
Refining and petrochemical
industries are planned to be
erected on a land measuring
90 kilometers long. Mean-
while, a freeway is to be
built connecting Bushehr to
Dayyer in order to facilitate
access to North Pars.

Two other road construc-
tion projects are also under
study. After the feasibility
studies are over, construc-
tion will start.

Studies are also under way
to build a railway con-
necting Bushehr to North
Pars. The railroad will be
extended as far as Bandar
Imam.

Some 60,000 persons are
forecast to be employed in
implementing the project.
That would create jobs for
many people in Bushehr
Province.

In the near future, North
Pars would become a suit-
able place for investment
in the upstream, midstream
and downstream sectors of

ervoir in Iran. Therefore,

oil and gas.

NIDC Drills 28 Oil Wells in Q1
The National Iranian Drilling Company (NIDC)
successfully spudded 28 oil and gas wells over
the first three months of the current calendar
year, which began on March 21.The deputy
managing director of NIDC, Mohammad Ale
Khamis, said 13 of the wells were development/
appraisal wells and the rest were workovers.

He also stated that 19 of the wells were in the
fields operated by the National Iranian South
Oil Company (NISOC), 2 were ordered by

the Central Iranian Oil Fields Company, two

by the Iranian Offshore Oil Company, two by
the Petroleum Engineering and Development
Company (PEDEC), and 3 were spudded in the
form of projects.

During the three months, 36,960 meters of wells
were drilled, he added, saying that 14 NIDC rigs
were currently operating in the country.

Hendijan Platforms almost
Complete

TEHRAN (Shana) — Construction of platforms 7
and 8 of Hendijan offshore oilfield has made 90
percent progress.
According to the Iranian Offshore Oil Company
(I00CQ), the platforms are being built at Bandar
Abbas Yard of ISOICO and each have made 90
percent progress.
The structures entail 4.5 kilometers of 12-inch
sea flow lines and seabed cables as much as 26
kilometers.
So far, the topside of the platforms is yet to be
completed before they are ready for installation.
The Hendijan Field is located in the north-west
section of the Persian Gulf, 10km north-east of
Bahregansar platform.
Iranian Offshore Oil Company (I0OOC) has a
plan to carry out early production of northern
Hendijan oil field (HD6 ONSHORE) pro-
ject. This plan will include installations of an
unmanned New Oil Gathering Platform and a
Wellhead area with all necessary equipment and
flow lines.

Russia-Korea-Oil Triangle to Defeat US

North Korean leader Kim Jong-un’s visit to Rus-
sia was significant on several fronts. Some had laid
emphasis on the political aspects of this visit and
its impact on future talks between North Korea
and the United States. Some others mainly focused
on Russia-North Korea ties and looked into their
political and economic aspects.In the meantime,

a highly significant issue in such bilateral ties as
well as ongoing developments in the Korean Pen-
insula is Russia’s oil sales to North Korea. Due to
restrictions on oil supply to Pyongyang, Russia’s
action is faced with many questions.

The present article briefly reviews Russia-North
Korea ties, and highlights the significance of Mos-
cow’s oil sales to Pyongyang.

Russia and North Korea have long had ties. Dur-
ing the Cold War, the then Soviet Union was a

big supporter of North Korea. During the Korean
War (1950-1953), the Union of Soviet Socialist
Republics (USSR) along with China came out in
support of North Korea, laying the groundwork
for ideological division in the Korean Peninsula.In
the 1950s, Moscow trained North Korean nuclear
scientists to develop nuclear arsenals. Russia
regularly supplied weapons and military hardware
to North Korea. In this way, Russia became a key
partner for North Korea and a key element of
security in the peninsula.However, the relationship
ran into trouble after the collapse of the USSR. In-
ternal unrest in Russia and economic problems un-
dermined Moscow’s support for Pyongyang. Such
conditions continued until Vladimir Putin came

to power. Since taking office, Putin has sought to
revive historical ties between Russia and North
Korea.From 2003 to 2009, Russia was a member
of the Group of Six talks with North Korea and
undertook huge efforts to preserve Pyongyang’s
status. Russia wrote off North Korea’s $10 billion
debt and donated 50,000 tonnes of wheat to the
reclusive state.

Now Kim'’s visit to Russia and his meeting with
Putin once again pushed to bold relief the various
aspects of relations between the two countries.
Kim described Pyongyang-Moscow ties as strate-
gic and traditional.

North Korea is seeking to win Russia’s economic
support in a bid to alleviate US pressure. It also
needs Moscow’s political support throughout
denuclearization talks with the US. Russia also
hopes to have a prominent role in the future talks
on denuclearization.

Circumventing Oil Sanctions

After North Korea test-fired a long-range mis-

sile in 2017, the UN Security Council adopted
Resolution 2397 limiting the North Korean import
of refined petroleum to 500,000 barrels for each
12-month period, starting on January 1, 2018.
Furthermore, the resolution requires UN member
states to report any supply of petroleum products
to North Korea to the international body.Despite
restrictions, North Korea is skirting around UN
sanctions by buying oil via marine routes. This oil
transfer is under way while the US has made every
effort to stop it. For instance, the US warships and
warplanes have forced Pyongyang to take oil from
farther areas. The US Pacific Command has also
reported that North Korea receives its oil via high
seas and other nations. North Korea is also using
smaller vessels in order to go unrecognized when
transferring oil.Despite all such restrictions, oil ex-
ports to North Korea have never come to a halt.In
July 2018, the Trump administration shot back at
North Korea, sending evidence to a UN committee
showing that North Korea “breached” UN sanc-
tions by surpassing the annual cap for refined pe-
troleum products.The report sent to the sanctions
committee included a chart of North Korea tanker
deliveries of refined petroleum products delivered
to Kim’s government between Jan. 1 — May 20,

2018 and gave estimates that could have been up
to 1.4 million barrels if the vessels were 90 percent
laden, illustrating the breach of the 500,000 barrel
cap established by UN sanctions.The US report to
the UN also said that North Korea “tankers have
called in port in the DPRK (North Korea’s official
name) at least 89 times likely to deliver refined
petroleum products illicitly procured.”

Russia North Oil Supply

There is no precise information available on
Russia’s oil exports to North Korea; however, it

is clear that the bulk of North Korea’s economy
heavily depends on Russia’s oil. North Korea has a
single oil refinery which was designed by the Rus-
sians, producing products to power factories, cars,
trains and buses, warming houses and military
barracks, and keeping tanks, jets and personnel ar-
mored carriers running. The refinery has no option
but to receive oil from Russia to be able to process
it.A recent internal report by an expert panel under
the UN Security Council’s North Korea sanctions
committee said North Korea probably received

far more petroleum in 2018 than allowed under
United Nations sanctions, with Russia and China
appearing to look the other way on illicit transfers
of oil at sea.

The UN report cited 148 instances of ship-to-ship
oil transfers involving North Korea from January
to August. Even if the ships carried just one-third
of their capacity, the report said, Pyongyang would
have obtained the equivalent of 830,000 barrels

of oil from those activities alone. The import cap
was imposed in December 2017 in response to

the North’s testing of intercontinental ballistic
missiles.

Russia told the UN sanctions committee that it
supplied North Korea with about 7,000 tons of oil
in December alone. Its reported supply volume
combined with China’s makes for over 48,000 tons

sent during 2018 as a whole - about 80% of the an-
nual import limit when converted into barrels.

Russia seems to be supplying oil to North Korea
via three routes:

The first method is Russia’s direct oil sales to
North Korea. Russia supplies oil to North Korea
through ship-to-ship transfer. Tracking such oil
transfer is very difficult. In 2017, the US black-
listed some Russian oil companies that had sold oil
to North Korea.

The second method is the transfer of oil on Rus-
sian tankers from Nakhodka and Vladivostok ports
via Singaporean intermediaries.

The third method is Russia’s oil sales via Chinese
buyers. The Chinese buyers purchase Russia’s oil
before delivering it to North Korea via various
channels.

Conclusion

The Americans say halting oil and petroleum
product exports to North Korea coupled with
international pressure would subdue Pyongyang.
However, Russia ignores US policies and sanc-
tions imposed to isolate North Korea and freeze its
nuclear and missile programs by continuing to sell
oil to North Korea.

Russia’s support of North Korea and its continued
oil supply to the Communist state shows that the
US’s maximum pressure on this country in the
energy sector will fail to deeply affect Pyongyang.
Therefore, Russia’s oil exports to North Korea rep-
resent an equation which would herald the failure
of the US policy.

In other words, Russia’s actions will not only neu-
tralize US sanctions policy on North Korea, but
also it would affect future talks between Washing-
ton and Pyongyang.
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