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Iran Gas Sector Braces for Fast
Development

Iran’s gas industry develop-

ment has over the past six years
seen daily growing develop-
ment with the focus having
been on recovery from the giant
South Pars gas field. Develop-
ment of gas industry is racing
ahead in both upstream and
downstream sectors. Iran’s gas
industry train has been over-
coming all restrictions in order
to reach the final destination,
which is maximum recovery
from joint fields and replace-
ment of gas with petroleum
products. The gas industry
hopes to connect all cities, as
well as all villages with more
than 20 households to the na-
tional gas network. In addition
to maximum recovery from
joint gas fields, processing the
already recovered gas would
be also instrumental in order to
avoid any halt in the develop-
ment operations.

National Iranian Gas
Company (NIOC) Directorate
of Production Coordination
and Supervision is tasked with
coordinating and supervis-
ing the affairs of gas refining
companies. A total of seven gas
refining companies are operat-
ing across the country under
the authority of this Director-
ate. The companies receive gas
from sources to be refined and
fed into trunklines in order to fi-
nally reach end-users.The Sha-
hid Hasheminejad gas refinery
(Khangiran) in Sarakhs in Iran’s
northeastern most spot, the [lam
gas refinery in western Iran, the
Bid Boland gas refining com-
pany (the oldest gas refinery in
the Middle East), The Sarkhoun
and Qeshm refinery in Bandar

| § ] R F

Abbas, the Parsian gas refinery
in Fars Province, the Fajr Jam
gas refinery in Bushehr Prov-
ince and the South Pars Gas
Complex (charged with gas
recovery from the giant South
Pars gas field) are currently pro-
cessing and refining gas across
the country.Masoud Zardouyan,
director of NIGC production
coordination and supervision,
said: “The gas refineries’ output
totals 1 bcm/d.”He said that
in addition to treated gas, a
variety of byproducts includ-
ing condensate, sulfur, ethane,
propane and butane were being
supplied at the refineries.He
said that the current culture of
high gas consumption needed
to be modified, adding that gas,
a God-given blessing, would
have to serve the long-term
interests of people and future
generations.

13 Refineries at South
Pars

Zardouyan touched on
Iran’s gas production capacity,
saying that 10 gas refineries
had become operational in the
offshore South Pars gas field
area. He said that two more
refineries had already become
operational, but would be com-
pletely delivered to NIGC later
on.He said that Pars Oil and
Gas Company (POGC) would
also hand over a 13th refinery
at South Pars by 2021, which
would bring the total number of
gas refineries to 13.

Gas Quality Closely
Watched

Zardouyan said that refining
companies were complying with
NIGC’s IGS standard in their
production. He said IGC was a

A T
strict environmental standard.
He said all requirements for IGC
had been fulfilled at refining
companies whose production is
under close watch. As far as by-
products are concerned, the stan-
dards are regulated based on the
customers and buyers’ demands,
while the sulfur content and the
purity of products comply with
standard levels.The expression
of satisfaction by foreign buyers
of products with the high quality
of products shows the high level
of standards in gas production.

Ilam Refinery Develop-
ment

Zardouyan said Ilam gas
refinery was a strategic facil-
ity in Iran due to its location.
He said that Ilam refinery’s
role in gas supply to western
Iran was similar to the Khan-
giran refinery’s gas supply
to northeast Iran.He said that
the gas production spots were
located in the southern half the
country.“In our view, the Khan-
giran storage facility (supplier
of gas to the Hasheminejad
refinery) in northeast and the
Tange Bijar facility (supplier of
gas to [lam gas refinery) in the
west are significant sources of
gas supply,” the official said.
He added that National Iranian
Oil Company (NIOC) had in its
primary studies estimated that
10.2 mem/d of gas would be
recovered from Ilam refinery. In
phase one, the output was 6.8
mcm/d, he said, adding that gas
recovery has been under way
at this refinery since 2007.The
second development phase of
Ilam gas refinery is put out to
tender, which would bring the
final production capacity there

Flaring on the Decline
Zardouyan touched on the
measures taken to reduce flar-
ing at gas refineries across the
country, saying: “The top prior-
ity in flaring is environmental
concerns, including CO2 and
SO2 emissions. The second
point is the non-profitability
of some varieties of gas that
is flared. This issue takes up
added significance in South
Pars due to the concentration of
more production units.”
Efficient Use
Asked about future produc-
tion from mature reservoirs,
Zardouyan said: “The acceler-
ated development of South
Pars in recent years has added
to the country’s gas production
on a daily basis. But the fact is
that gas consumption has been
increasing at the same pace.
Once SP14 is completed devel-
opment of South Pars would be
over and no new development
project could be envisaged to
meet growing consumption.
Therefore, we had better change
habits and some uneconomi-
cal methods in order to benefit
from this national asset in a
better way in favor of public,
society and future generations.”
Alternative Reservoirs
Zardouyan said gas reser-
voirs would deplete one day
and gas refineries would be
out of service.He said that the
Directorate of Corporate Plan-
ning at the Petroleum Ministry,
NIOC and NIGC were holding
regular meetings in order to find
alternative gas reservoirs.
Courtesy of Iran Petro-
leum

CORRECTED--OPEC
Partners Agree to Extend

9.6 mb/d Output Cut

Non-OPEC ministers gave the nod
to OPEC’s earlier proposal for extend-
ing for another one month the previously
reached agreement on cutting 9.6 mb/d
from their output in a bid to help shore
up prices.

The extension did not include Mexico
with a previously pledged 100,000 b/d
cuts.The agreement came in a video-
conference meeting held immediately
after OPEC ministers agreed on the
production cut.Iraq, Nigeria, Angola
and Kazakhstan agreed to compensate
for their non-compliance in July, August
and September.13-member OPEC and
their 10 allies — collectively OPEC+ - in
their Declaration of Cooperation in April
agreed on a three-phase production cut,
starting from 9.7 mb/d for two months to
continue at 7.7 mb/d for six months and
then at 5.8 mb/d for another 16 months.
If agreed, the 9.6 mb/d cut will continue
for up to the end of July.Iran, Libya and
Venezuela are exempt from any cuts.

Zangeneh: Oil Price Bal-
ance Tied to Global Eco-

nomic Recovery

Iran’s Minister of Petroleum Bijan
Zangeneh said on Saturday that balance
would be back to the oil market once the
entire global economy would recover.

“In the long-term, a growth in demand
and balanced oil prices would depend on
the global economic recovery,” he told
reporters following an OPEC ministerial
meeting.He said the Covid-19 outbreak
had left significant impacts on the global
economy and the oil market.Noting that
big economic powers were set to see
their economy shrink this year, Zangench
said: “Negative economic growth in the
world means lower demand for oil. Dur-
ing the first quarter of the current year,
demand for oil was down 9 mb/d. This
reduction shows that action has to be
taken urgently to keep prices from fall-
ing further.”Zangeneh said oil producers
that had not complied with the previous
OPEC+ production cut had promised to
compensate for their non-compliance in
coming months so that “the supply glut in
the market would be reduced and prices
would recover”.He said Brent prices’
growth to above $40 a barrel showed that
OPEC had made correct decisions.“In the
long-term, as far as the global economy
does not recover and the world does not
get rid of negative economic growth,
demand for oil will not go and oil prices
will not be balanced. But so far OPEC+
agenda has been correct,” he added.

Iran Names New OPEC

Governor

Iran’s deputy minister of petroleum
for international affairs, Amir-Hossein
Zamani-Nia, has been accepted as the
country’s new OPEC governor.

Zamani-Nia, who is replacing Hos-
sein Kazempour-Ardebili who died last
month, won OPEC’s agreement during a
ministerial meeting on videoconference
on Saturday.OPEC ministers’ approval
for the governor post is a legal custom.
OPEC conferences do not assign any
representative; rather they would confirm
nominees designated by member states.
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