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Iran Bracing for Producing Oil from Azar Joint Field:
OIEC CEO

The CEO of Oil Indus-
tries Engineering and
Construction (OIEC)
Group announced the
first phase of Azar join
oilfield will become
productive soon.
Gholamreza Manouchehri
announced the success-
ful completion of the
performance test of 21
of the 28 days of final
crude oil production

in Azar Field, saying:
“Considering the 97%
progress of the joint
field’s development plan,
the first phase of this
project is being operated
and will be officially
inaugurated soon.”In an
interview with Shana,

he said a daily produc-
tion of 65,000 barrels

of crude oil has been
secured in the field by its
developers, adding oil

gl s ENEARC e

Y

11799 0lo (53 P o oy

Vol o jlosh

Mr. Manouchehri said

signed in September

other.The resources for

Investment Company,

production began in the an of 1.4 billion Euros 2011 with OIEC and developing the project he said.This is the first
field back in 2016 with was made to finance Ahdaf investment Com-  were provided by dip- upstream project by the
15,000 b/d. the figure the project, adding the pany on the one hand ping into the National Oil Industry Pension
was doubled in 2017 and  contract for the develop-  and the National Iranian ~ Development Fund Fund and Ahdaf Invest-
has reached 65,000 b/d. ment of Azar field was Oil Company on the of Iran and the Ahdaf ment Company.

@ @ @

The 13th OPEC and non-
OPEC Ministerial Meeting
(ONOMM) was held on
Tuesday, 5 January 2021,
via video conference.

The Meeting, which recon-
vened following an initial
round of discussions on

4 January, reaffirmed the
continued commitment of
the participating coun-
tries in the Declaration of
Cooperation (DoC) to a
stable market in the mutual
interest of producing na-
tions; the efficient, eco-
nomic and secure supply
to consumers; and a fair
return on invested capital.
In addition, the Meeting
recalled the decision taken
by all DoC participat-

ing countries at the 10th
(Extraordinary) ONOMM
on 12 April 2020 to adjust
downwards overall crude

OPEC+ 13th Ministerial Meeting Ends

oil production, the unani-
mous decisions taken at the
11th ONOMM on 6 June
2020, and the outcomes

of the 12th ONOMM on

3 December 2020.The
Meeting highlighted the
unprecedented events

0f 2020 and shocking
impact of the COVID-19
pandemic on the world
economy and markets,

and commended the DoC
participating countries for
undertaking the largest and
longest crude oil produc-
tion adjustments in history
in response to the excep-
tional challenges and mar-
ket conditions caused by
the pandemic.It pointed out
that rising infections, the
return of stricter lockdown
measures and growing
uncertainties have resulted
in a more fragile economic

recovery that is expected to
carry over into 2021. The
Meeting recognized that
market sentiment has been
buoyed recently by vaccine
programmes and improved
asset markets, but under-
scored the need for caution
due to prevailing weak
demand and poor refining
margins, the high stock
overhang and other un-
derlying uncertainties.The
Meeting acknowledged the
need to gradually return 2
mb/d to the market, with
the pace being determined
according to market
conditions. It reconfirmed
the decision made at the
12th ONOMM to increase
production by 0.5 mb/d
starting in January 2021,
and adjusting production
reduction from 7.7 mb/d to
7.2 mb/d.The adjustments
to the production level for
February and March 2021
will be implemented as per
the distribution detailed in
the attached table. Produc-
tion adjustments for April
and subsequent months
will be decided during the
monthly ONOMM follow-
ing the criteria agreed upon
in the 12th ONOMM.The
Meeting reiterated the need

to continue closely moni-
toring market fundamen-
tals, including non-DoC
supply and its impact on
the global oil balance and
overall market stability. The
Meeting noted that high
conformity levels have
contributed significantly

to market rebalancing and
stability. Between May
and November, participat-
ing OPEC and non-OPEC
countries contributed to
reducing the global sup-
ply by approximately 1.9
billion barrels, including
voluntary adjustments, and
this has been key to the
rebalancing of the market.
The Meeting drew atten-
tion to the exceptional year
0f 2020 as an outlier that
distorts the latest five-year
average of OECD com-
mercial oil stock levels. It
recommended retaining
the 2015-2019 average as a
more representative metric,
while keeping the latest
five-year average for the
time being.Furthermore,
the Meeting expressed
appreciation to participat-
ing countries, particularly
the United Arab Emirates
(UAE) and Angola, which
have performed beyond

expectation. At the same
time, it reiterated the criti-
cal importance of adhering
to full conformity, and
compensating the overpro-
duced volumes in accor-
dance with the statements
of the 11th and 12th ON-
OMM, in order to achieve
the objective of market re-
balancing and avoid undue
delay in the process.It re-
quested all underperform-
ing participating countries
to submit their plans for
implementation of the
required compensation for
the overproduced volumes
to the OPEC Secretariat
by 15 January 2021.The
Meeting welcomed HE Dr
Mohammad Alfares, Ku-
wait’s new Minister of Oil
and Minister of Electricity
and Water, and expressed
its appreciation to his
predecessor, Dr Khaled A.
Al-Fadhel, for his dedica-
tion to the DoC process.
The Meeting decided to
hold the next Joint Minis-
terial Monitoring Com-
mittee (JMMC) Meeting
on 3 February 2021,
followed by a JMMC
Meeting on 3 March 2021
and ONOMM on 4 March
2021.

Iran Determined to Sell 2.3
mbd Oil

Iranian President Hassan Rouhani said:
“The administration is determined to sell
2.3 million barrels of oil and condensate per
day next [calendar] year (which begins on
March 21), and it has the capacity.”
According to President.ir, Dr. Hassan
Rouhani, today (Wednesday, January 6) at
a cabinet meeting, stated that the Iranian
nation in three important historical periods,
namely in the Islamic Revolution, imposed
war and economic war, was able to win
against the world.He also voiced his admin-
istration’s preparedness to sell 2.3 million
barrels of crude oil and gas condensate per
day.

Additional 75,000 bpd
Qil Supply Will not Affect
OPEC+ Output

Iran’s Minister of Petroleum, Bijan Zan-
geneh, said on Tuesday that the 75,000

bpd increase in Russia and Kazakhstan oil
production in February and March will not
influence OPEC+ output and world market.
Due to Russia and Kazakhstan’s problems
and their agreement with Saudi Arabia,
both countries will raise their oil output by
75,000 bpd in February which will increase
to 150,000 bpd in March, Zangeneh said on
the second day of the 13th OPEC and non-
OPEC Ministerial Meeting held on Tuesday
via video conference.Such an increase will
have no measurable effect on OPEC and
non-OPEC output, he said, adding, “these
two countries have some internal problems,
and did not aim to change the amount and
wanted to comply with the pact.These
countries consume more fuel as it is winter,
he said, adding, compared to 40 million bpd
oil production, the output rise will not affect
global market.Asking about whether an-
other country will voluntarily cut its output
to compensate for the increase, he said, “it
has not been officially announced but may
be declared in press conference.”

Iran Petroleum Minister:
Future Months Determining
for Oil Market

Iran’s Minister of Petroleum Bijan Zan-
geneh said on Monday that future months
are determining for oil market in terms of
supply-demand uncertainties.

He made the remark on the sidelines of the
13th OPEC+ Ministerial Meeting, add-

ing, “We could reach a consensus. There
are two proposals. One suggests extending
the previously-agreed decision, while the
other suggests increasing output by 500,000
bpd.”I think holding monthly meeting by
OPEC and non-OPEC members is logi-

cal. No decision will last for long term in
the current conditions due the uncertain-
ties, Zangeneh added.Asked about some
members’ proposals for increasing oil
output, he said: “The fact is that OPEC+
decisions are made by consensus and if a
member disagrees, we cannot force them

to agree.””There are different views on

the importance of prices or market share
for OPEC. Some members are in favor of
market share, while prices matter for others.
However, we have to reach a consensus

on this,” he said.”There should not be an
increase in global oil reserves and output,”
he said, adding the oil market is fragile and
a mistake could decrease oil price and cause
many problems.
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