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Zangeneh Sends Letter to OPEC, Calls
for Inclusion of Supportive Agenda Item

Iranian Minister of Petroleum Bijan
Zangeneh has called on Suhail
Mohammed Al Marzouei, UAE
Minister of Energy and Industry
and the President of the OPEC
Conference in Vienna on July 22, to
instruct inclusion of an agenda item
in support for members targeted by
sanctions.

Mr. Zangeneh sent a letter to Al
Marzouei, in which he underlined
imposition of unlawful, unilateral
and extraterritorial sanctions by

the US government on the Islamic
Republic of Iran which clearly
violate the international agreement
that had been endorsed by the UN
Security Council. By referring to
Article 2 of the Statute of the Or-
ganization of Petroleum Exporting
Countries (OPEC), which emphas-

/

izes safeguarding the interests of
Member Countries individually and

N

collectively, Mr. Zangeneh asked Al
Marzouei to instruct the Secretariat

to include a separate agenda item
under the title “OPEC Ministerial
Conference support to the Member
Countries that are under illegal,
unilateral and extraterritorial sanc-
tions”.The Iranian Minister of Petro-
leum further stressed that should the
sanctions lead to any reduction in
the oil market share of the I.R. Iran,
Tehran, once the illegal limitations
were resolved, reserves the right to
return to its oil market share in the
shortest possible time and resume
its normal production-level and that
it would not accept any limitations
in that regard. Mr. Zangeneh also
underlined recent remarks by certain
OPEC members, noting that the
Organization adopted decisions by
consensus and no single member
spoke for the body.

Italian Major Seeks Toehold in Iran Petchem Projects

Italy>s Saipem has signaled readiness
to join petrochemical projects in Iran.
Senior executive from Italy>s energy
major Saipem voiced the company»s
willingness to join Iranys petrochemical
projects in a meeting with the CEO of
the National Petrochemical Company
(NPC) in Milan.Meeting with the

CEO of Iranys National Petrochemical
Company (NPC) on the sidelines of
Milan»s PLAST 2018, Saipem officials
said they were interested in cooperating
with Iranian petrochemical companies
against feared re-imposition of US
sanctions on Tehran after Washingtonys
pullout of the Joint Comprehensive
Plan of Action (JCPOA), the nuclear

deal Iran clinched with the P5+1 group
of countries back in 2015.Reza Nor-
ouzzadeh, NPC CEO, met Saipem dir-
ector on the sidelines of the exhibition
in Italy.Cooperation with such petro-
chemical companies in Iran as Tabriz,
Kermanshah and Pars for improved and
enhanced production capacity was one
of the main issues NPC and Saipem
officials discussed during the meeting
held in Milan on May 30.Moreover,
cooperation in new development and
refinery projects as well as licensing
agreements in various petrochemical
facilities in Iran were considered dur-
ing the meeting. The Italian company
indicated its willingness and readiness

to join the projects in Iran.Since 1950,
Saipem has been regarded as an oil and

e

gas contractor and runs bran offices in
over 60 countries.

Iran Weighing Measures to Shun Oil Export Drop: Zangeneh

Iranian Minister of Petroleum Bijan
Zangeneh said there were plans

for ensuring exporting Iran>s crude
oil after US pullout of the nuclear
deal, adding his ministry would tap
experiences to prevent a reduction

in the country»s oil sales.

«We have plans for selling crude
oil and will try to prevent any drop
in oil exports by using our experi-
ences,» said the official following
a Wednesday government cabinet

meeting.He said measures had been
taken to secure Iranss oil market
share in the aftermath of US pullout
of the nuclear deal, but refused to
disclose them due to «US obstruc-
tionism».Regarding the European
market, Mr. Zangeneh said: «Agree-
ment with the Europeans is import-
ant for us in terms of oil exports,
insurance, shipping and receiving
[oil] cash.»The European market
accounts for less than one third of
Iranys crude oil exports.

Total>s pullout of South Pars 11
Speaking about the imminent exit
of France>s Total from the Phase 11
development project of the supergi-
ant South Pars Gas Field, Zan-
geneh said Total had announced

it would need 60 days to seek a
sanctions waiver from the US to

stay in Iran of which 10 days have
passed.»lt is unlikely that such a
waiver could be obtained,» he said,
adding in case of Total>s pullout of
the project, Chinas CNPCI would
replace it.

QOil exports to India, China

Asked about continued oil sales to
India and China, Iranys two largest
oil consumers, after US withdrawal
from the nuclear deal, Mr. Zangenech
said, «Talks have been held with the
two countries and we have received
positive signals so far.»In the past,
Iran applied a certain mechanism

to ensure transfer of oil cash from
China, he said, but for other cus-
tomers like the Europeans, transfers
needed to be carried out through the
banking system for which agree-
ments needed to be achieved.

Euro-4 Petrol Output of Arak Refinery at 16.5ml/d

Imam Khomeini Shazand Refinery

is now supplying 16.5 million liters
per day of Euro-4 gasoline from
previously 12 ml/d, after its overhaul
operation ended ahead of schedule.
According to the National Iranian Oil
Refining & Distribution Company
(NIORDC) website, the refinery»s
director, Alireza Amin, said overhaul
of five operation units of the facility
began last month and wrapped up in
less than one month.He said overhaul
operations had completed success-
fully without any incidents, and the
refinery was operating at full capacity.

Located in the central city of Arak,
the facility»s Euro-4 petrol output
has increased from 8 to 12 million
liters per day to 16.5 million liters,
he added.Amin said that the overhaul
of the refinery»s distillation, liquid
gas, catalytic reforming, visbreaker
and kerosene purification units took
27,19, 21, and 26 days, respectively,
which was unprecedented in some
units.Imam Khomeini Shazand Re-
finery»s last overhaul was in 2013, he
said, adding overhaul of 4 or 6 other
units of the refinery will be carried
out this Iranian calendar year which
began on March 21.

NIOC CEO Appoints
PEDEC Chairman

CEO of the National Iranian Oil Company (NIOC)
Ali Kardor appointed Touraj Dehghani as the new
chairman of the board of directors and CEO of the
Petroleum Engineering and Development Company
(PEDEC).

Mr. Kardor issued a decree on Saturday, replacing
Norredin Shahnazizadeh, with Mr. Dehghani.
Completing development projects in the West Karoon
region, resolving contractual issues with developers
and focusing on the development of the joint oil
fields in the region are some of the tasks Kardor has
entrusted Mr. Dehghani with by the decree.

New KEPCO CEO
Appointed

CEO of the National Iranian Oil Company (NIOC)
Ali Kardor appointed Ali Osouli as the CEO of
Khazar Exploration and Production Company
(KEPCO).

Mr. Kardor issued a decree replacing Mohsen Delaviz
with Mr. Osouli on Sunday.Comprehensive planning
and organizing management of oil and gas explor-
ation projects in the Caspian Sea, accelerating the
creation of necessary infrastructure with the aim of
exploiting hydrocarbon resources of the Caspian Sea,
exerting every effort to implement a memorandum
with the Republic of Azerbaijan, and maintaining
Amir Kabir Platform are some of the tasks Mr.
Kardor has entrusted Mr. Osouli with by the decree.
KEPCO»s mission is exploration, development and
production of South Caspian Basin and three adjacent
provinces for oil and gas to uphold national interest
and to safeguard the wealth of beneficiaries.

Iran Qil, Condensate
Exports at 2.7 in May 2018

Iran>s crude oil and gas condensate exports totalled
2.7 million barrels in May 2018.

The exports were higher than the country»s average
while there were rising fears of re-imposition of

US sanctions on Tehran following Washingtonys
pullout out of the Joint Comprehensive Plan of
Action (JCPOA), a deal Tehran struck with the P5+1
group of countries back in 2015 to curb its nuclear
activities in exchange for easing of sanctions on its
vital commercial sectors.The country exported 2.4
mbd of crude oil and 300,000 b/d of gas condensate,
ultra light crude oil, during May.In the calendar year
of 1396, which ended on March 20, crude exports of
Iran, the third-biggest producer of the Organization of
the Petroleum Exporting Countries (OPEC), averaged
2.115 mbd.

NPC, Casale SA Explore En-
hanced Ties

Officials from Iran>s National Petrochemical Com-
pany (NPC) and Switzerland>s Casale SA have met
to discuss enhanced cooperation on petrochemical
grounds.

NPC CEO Reza Norouzzadeh met with senior Casale
officials and discussed with them licensing and offer-
ing the technical knowhow of petrochemical projects
required by Iranys petrochemical industry, NIPNA
reported. After the meeting, it was decided that the
Swiss company offers a list of its propositions for of-
fering new licenses to petrochemical projects in Iran.
Also, Casale was called on to maintain the level of its
cooperation with Iranian partners and provide tech-
nical and engineering services to projects which run
by its licenses.CASALE is a privately owned Swiss
Company, wholly owned by CASALE HOLDING,
with headquarters in Lugano (Switzerland).

Iran Starts Oil Swap with
Iraqs Kirkuk

Iran started swapping oil with Iragys Kirkuk on Sunday,
June 3, 2018, after the two neighbors sorted the logistic
issues preventing the swap»s startup.According to the
CIF-based swap deal, Iran receives 30,000 to 60,000
bpd of oil from Kirkuk oil fields in northern Iraq to

an Iranian refinery across the border via tanker trucks,
in exchange for oil for southern Iraq.On Sunday, the
tankers offloaded their cargoes at storage tanks in Iran>s
Darreh Shahr, the western province of Ilam, which were
installed in the city by the National Iranian Oil Products
Distribution Company (NIOPDC) for the purposes of
the swap operation.The oil is to be fed to Iranian re-
fineries. The swap agreement is subject to renegotiation.
Based on cost, insurance and freight (CIF) sale terms,
seller must pay the costs and freight includes insurance
to bring the goods to the port of destination.
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