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Supply and Distribution of Cotton
September 4, 2018
Seasons begin on August 1
201314 2014/15 2015/16 2016/17 201718 2018/19
Est. Est. Proj.
Million Metric Tonnes
BEGINNING STOCKS
WORLD TOTAL 19.428 21.331 22.967 20.312 18.80 18.74
CHINA 10.811 13.280 14118 12.650 10.63 859
USA 0.827 0512 0.795 0.827 0.60 097
PRODUCTION
WORLD TOTAL 26.225 26.235 21.476 23.075 26.87 25.98
INDIA 6.766 6.562 5746 5865 6.35 6.05
CHINA 7.000 6.600 5200 4900 589 565
USA 281 3553 2.806 3.738 456 419
PAKISTAN 2076 2305 1.537 1663 1.80 200
BRAZIL 1.734 1.563 1.289 1530 1.96 202
UZBEKISTAN 0.910 0.885 0.832 0.789 0.80 0.80
OTHERS 4928 4767 4066 4590 551 526
CONSUMPTION
WORLD TOTAL 24101 24.587 24.139 24.516 26.93 27.80
CHINA 7.600 7.950 7.600 8.000 920 929
INDIA 5087 5377 5296 5148 520 525
PAKISTAN 2470 2 467 2147 2147 235 246
EUROPE & TURKEY 1611 1.692 1.687 1612 163 1185
BANGLADESH 1.129 1.197 1.316 1.409 1.66 1.81
VIETNAM 0673 0.875 1.007 1.168 1.58 173
USA 0773 0.778 0.751 0.708 073 0.74
BRAZIL 0.862 0.797 0.660 0.690 072 073
OTHERS 3.896 3.854 3.675 3.635 385 393
EXPORTS
WORLD TOTAL 9.015 7.764 7.532 8.185 9.00 9.65
USA 2293 2.449 1.993 3.248 345 345
INDIA 2015 0914 1.258 0.991 113 U.18)
CFA ZONE 0973 0.966 0.963 0972 1.04 1.30
BRAZIL 0.485 0.851 0.939 0.607 093 1.12
UZBEKISTAN 0615 0.550 0.500 0403 0.30 0.39
AUSTRALIA 1.058 0.527 0616 0812 091 079
IMPORTS
WORLD TOTAL 8.858 7.800 7.575 8.125 9.00 9.65
BANGLADESH 1.112 1.183 1.378 1412 1.67 1.80
VIETNAM 0.687 0934 1.001 1.198 1.57 1.72
CHINA 3.075 1.804 0.959 1.096 128 173
TURKEY 0924 0.800 0918 0.801 0.82 0.83
INDONESIA 0.651 0.728 0.640 0.746 0.80 083
TRADE IMBALANCE 1/ -0.157 0.036 0.042 -0.060 0.00 0.00
STOCKS ADJUSTMENT 2/ -0.063 -0.047 -0.034 -0.013 0.00 0.00
ENDING STOCKS
WORLD TOTAL 21.331 22.967 20.312 18.798 18.74 16.91
CHINA 13.280 14.118 12.650 10.632 8.59 6.67
USA 0512 0.795 0.827 0.599 097 0.97
ENDING STOCKS/MILL USE (%)
WORLD-LESS-CHINA 3/ 49 52 46 49 57 55
CHINA 4/ 175 187 166 133 93 72
COTLOOK A INDEX 5/ 91 71 70 83 95
1/ The inclusion of linters and waste, changes in weight during transit, differences in reporting periods and
measurement error account for differences between world imports and exports.
2/ Difference between calculated stocks and actual; amounts for forward seasons are anticipated.
3/ World-less-China's ending stocks divided by World-less-China's mill use, multiplied by 100.
4/ China's ending stocks divided by China's mill use, multiplied by 100.
5/ US cents per pound.
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Levi Strauss aims to establish a
new Strategy and Analytics or-
ganisation, elevating the impor-
tance of data and analytics and
pairing it with strategy to shape
the future. This addition reflects
the company’s belief that it has
an untapped competitive ad-
vantage in unleashing the pow-
er of data and analytics. The
company is currently recruiting
for an executive to lead this or-
ganisation. He/she will report
to Bergh.

“With these shifts, we are cre-
ating a ‘designed-for-the-fu-
ture’ organisation — one that
is poised to take advantage of

innovation and reflect how con-
sumers shop,” Bergh said. “Levi
Strauss has never been stronger,
and we expect these actions to
accelerate our momentum and
position us to win for the long
term.”

As Levi Strauss moves to im-
plement these changes, James
“JC” Curleigh, president, global
brands, announced his plans to
leave the company to pursue
new opportunities. Over the
past six years, Curleigh and his
team have returned the Levi’s
brand to profitable growth
through a strategic focus on
building brand energy, driving

product innovation and estab-
lishing market solutions around
the world.

“JC joined Levi Strauss with a
mission to re-establish Levi’s as
a leading lifestyle brand. Today,
our brands are more relevant
and we are more connected
to popular culture than we’ve
been in decades,” Bergh said.
“His leadership has been critical
to driving our current success,
and his unique brand of leader-
ship will no doubt continue to
inspire and drive results. | want
to thank him for all that he has
done for the company. We will
miss him.”

ADIDAS REVENUE UP 12 PERCENT IN Q2

or Q2, revenues for Adidas brand in-

creased 12 per cent. While revenues in

the wholesale channel increased at a
high-single-digit rate, direct-to-consumer sales
rose at a double-digit rate with strong support
from e-commerce, where revenues grew 26
per cent in the quarter. Adidas remains firmly
on track to achieve its set targets for the full
year 2018 and long-term until 2020.
The company’s gross margin increased 2.2 per-
centage points to 52.3 per cent. This develop-
ment was driven by an improved pricing and
channel mix, reflecting the company’s focus
on the quality of its top-line growth. Royalty
and commission income increased 10 per cent.
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Other operating expenses increased nine per
cent. As a percentage of sales, other operat-
ing expenses were up 1.8 percentage points to
43 per cent. This increase was mainly driven
by significantly higher marketing expenditure,
which grew 14 per cent.

As a percentage of sales, marketing expendi-
ture increased 1.2 percentage points to 13.5
per cent. In addition, operating overhead costs
increased seven per cent as a percentage of
sales to 29.5 per cent as the company contin-
ues to invest into further improving the scal-
ability of its business. Inventories declined six
per cent. Operating working capital increased
one per cent at the end of June 2018.
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LEVI STRAUSS MAKES LEADERSHIP MOVES

evi Strauss, one of the

largest brand-name ap-

parel companies and a
leader in jeanswear, has made
a series of leadership moves
to streamline decision-making
and consolidate accountabil-
ity for core business growth
drivers. It has appointed Liz
O’Neill as executive vice presi-
dent and president to create a
consolidated product, innova-
tion and supply chain.
“As we adapt to the changing
retail environment in pursuit of
our long-term goals, the leader-
ship changes we are announc-
ing will accelerate our drive to
deliver sustainable, profitable
growth around the world,” said
Chip Bergh, president and CEO
of Levi Strauss.
Levi Strauss has taken action to
create a consolidated Product,
Innovation and Supply Chain
organisation led by Liz O’Neill,
who has been appointed exec-
utive vice president and pres-
ident. This new organisation
combines the key product func-
tions of design, merchandis-
ing, product development and
planning into a single team;
further integrates supply chain

FOR GROWTH

into the consumer journey;
and enhances the company’s
opportunity to fully leverage
emerging innovations like Proj-
ect FLX technology. Formerly
Levi Strauss’s chief supply chain
officer, O’Neill brings more than
two decades of apparel experi-
ence to this newly created role.
She will be responsible for the
end-to-end view of the product
lifecycle, from ideation to what
ultimately shows up in stores
and online.

Then company is trying to es-
tablish a new Direct-to-Con-
sumer organisation led by Marc
Rosen, executive vice president
and president. Rosen, who
previously led Levi Strauss’s
ecommerce business, will now
be responsible for delivering a
seamless consumer experience
across both brick-and-mortar
and ecommerce. Rosen is a vet-
eran retailer who was one of
Walmart’s most respected busi-
ness leaders for nearly 15 years.
Consumers expect brands to
connect with them wherev-
er and whenever they choose
to shop. The expansion of Levi
Strauss’s retail network along
with the emergence of digi-

tal have increasingly given the
company a direct relationship
with consumers — one that
did not exist when Levi Strauss
was exclusively a wholesaler.
With the consolidation of Levi
Strauss’s brick-and-mortar and
ecommerce organisations, Car-
rie Ask, executive vice president
and president, global retail, is
leaving Levi Strauss to pursue
another role.

“Carrie made an indelible im-
pact on Levi Strauss, accelerat-
ing profitable growth through
a deep understanding of con-
sumer wants and needs and in-
stilling the rigor of a disciplined
retailer. She is an exception-
al talent who will continue to
shape the future of retail,” Ber-
gh said.

The company has promoted
Jen Sey, senior vice president
and chief marketing officer, to
report to Bergh. Sey, a 19-year
veteran of Levi Strauss and most
recently chief marketing officer
for the Levi’s brand, has spear-
headed the Levi’s brand’s re-
surgence. Marketing has fueled
this growth, and Levi Strauss
continues to increase invest-
ment in this important driver.
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OERLIKON Q2 SALES UP 36 PERCENT

or the second quarter,

Oerlikon’s order intake

increased year-on-year
by 26.8 per cent while sales
went up by 36.6 per cent. Ebit-
da for the second quarter cor-
responded to a margin of 17.1
per cent. Ebit was 10.8 per
cent of sales. The second quar-
ter performance resulted in an
improved rolling 12-month
return on capital employed of
10.7 per cent. In the first half

of 2018, the group’s order in-

take increased year-on-year by
35.4 per cent while sales came
in 38.5 per cent higher than
the prior year.

With top-line increase, ebitda
for the half year corresponded
to a margin of 16.4 per cent.
Ebit was 10.1 per cent of sales.
Net income for the first half
of the year increased signifi-
cantly by 136.2 per cent year-
on-year. In the first six months
of 2018, Oerlikon’s service
business contributed to 39

per cent of total group sales.
Based on the strong set of re-
sults in the first half of 2018,
Oerlikon is confident it will be
able to sustain growth and is
thus raising its outlook for the
year.

For the full year 2018 con-
tinued operations, group
ebitda margin is expected to
exceed 15.5 per cent after
accounting for increased op-
erating expenses from high-
er investments.

3D PRINTING DOMINATES SPECIALTY
PRINTING MARKET

S specialty printing consumables mar-

ket is expected to grow at 4.4 per cent

CAGR from 2016 to 2024. Increased
adoption of 3D printing technology across a
number of applications has allowed the most
prominent manufacturers of specialty print-
ing consumables in the US to hold sway in the
highly competitive market.
Despite shrinking demand from conventional
applications that rely more on digitized copies
of documents that previously needed printing,
companies are expected to benefit from the
thriving 3D printing applications.
Leading companies have already increased their
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focus on the area and are developing new prod-
uct varieties to tap the rising set of growth oppor-
tunities that the trend is offering. The office and
professional segment is presently the dominant
contributor to the US specialty printing consum-
ables market due to the extensive use of specialty
printing in the office and professional space. The
construction and introduction of new office spac-
es in the country is expected to further drive mar-
ket growth in this sector.

The toner segment, which accounted for the domi-
nant share of the overall market in 2015, is expected
to be the largest segment in the US specialty print-
ing consumables market over the forecast period.
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ITALIAN TEXTILE MACHINERY MAKERS
RECORD A 15 PERCENT DIP IN ORDERS

he order intake index

for textile machinery

compiled by the As-
sociation of Italian Textile
Machinery  Manufacturers
(ACIMIT) for April-June 2018
period fell 15 per cent com-
pared to the same period for
2017. The index value stood
at 103.4 basis points. This
drop affected both domes-
tic and foreign markets. In

Italy, the index stood at an
absolute value of 141.4 ba-
sis points, i.e. 13 per cent
less than for the period of
April-June 2017. For foreign
markets, sales fell by 14 per
cent and the index stood at
an absolute value of 99.6 ba-
sis points.

After two years of significant
investments, textile manu-
facturers are now tightening

up. However, growth mar-
gins still exist in a variety of
countries. This fact appears
even more relevant for Ita-
ly’s domestic market where,
although registering a drop
with respect to 2017, the
order intake index for the
second quarter has shown
growth compared to the
corresponding value for the
year’s first quarter.

ITEMA TURNOVER UP 15 PERCENT IN 2018

or the first quarter of 2018, Itema’s turn-

over grew 15 per cent. The group has a

strong international presence with 92
per cent of the total resulting from foreign
markets. The Italian market achieved good re-
sults as well. Itema’s weaving machines are the
preferred choice of weavers in the main textile
markets such as China, Turkey and India.
In 2017, the group launched a diversification
strategy, Project Galaxy that led to its acquisition
of a majority interest in Lamiflex, a leading suppli-
er of technical composite products for the textile,
aeronautical and medical industries. Itema will
face the rest of the year relying on the momen-
tum and confidence ensured by a well-filled order

book for the upcoming months.

The group invests three per cent of its turn-
over every year in research and innovation.
Tireless and steady commitment to continuous
innovation has led Itema to develop break-
through and smart weaving solutions. Itema’s
new R95002 denim rapier weaving machine, a
second generation weaving machine, has been
specifically designed and developed to excel
in denim weaving and features numerous ad-
vancements.

The | Saver is a breakthrough innovation which
can completely eliminate the waste selvedge
on the fabric left side leading to substantial
savings for denim weavers.
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TURKEY'’S TEXTILE MACHINE IMPORTS FALL
IN THE FIRST SIX MONTHS OF 2018

urkey imported 1,100

circular knitting ma-

chines in the first
six months of 2018. Com-
pared to last year, volume
fell from 1,132 circular knit-
ting machines and the value
also dropped. The decline
in imports was driven by
overvaluation of foreign ex-
change rates and high inter-
est rates.
China tops the list of the
countries that exported cir-
cular knitting machines to
Turkey (391 machines). The
cost of these machines was
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valued at 11.4 million dol-
lars. Last year, China stood
second with 270 circular
knitting machines at 8.4 mil-
lion dollars.

Germany holds the second
position with 290 circular
knitting machines worth 21.5
million dollars. With 369 ma-
chines at 26.2 million dollars
in 2017, Germany witnessed
drops in both volume and val-
ue in the current fiscal.
Countries like Italy, Japan,
Taiwan, South Korea saw
major decline in machinery
exports to Turkey. However,

against these, the UK ex-
ported 165 circular knitting
machines valued at 0.71 mil-
lion dollars while last year
the volume was just eleven
machines worth 0.49 million
dollars.

Turkey is one of the world’s
leading manufacturers of
knitted fabrics. As Turkey’s
textile exports grow, the
country’s textile manufac-
turing companies will have
to upgrade their machinery,
parts and components, as
well as the manufacturing
processes.




seas. We can meet our target buyers here, so
we consider this fair as a leading event in the
Asian home textiles market to do business. This
is a strong platform for us in terms of generating
sales,” Narayanasa DH, Kishan Intl, India, said.
“Having the range of international suppliers
here is absolutely useful, in addition to the
full range of quality Chinese companies that
are here. The product offering is a lot more
substantial here nowadays, and there is such
a variety of styles everywhere, so it’s a good
sourcing platform. | plan to place orders after
the fair,” Jim Terrell, manager — Interiors and
Homewares, Australasia, Charles Parsons, New
Zealand, said.

“I am impressed by the Digital Printing Micro

JINEnglishiSection

Factory where | learnt about the advanced
technologies and ideas for emerging trends.
We have also learnt a lot from the digital print-
ing seminar speakers,” Jia Dongdong, business
supervior, Shanghai ANOKY Digital Technology,
China, said.

“l have met my expectations as | found a few
potential suppliers to work with in the coming
months. The effort to promote the Contract
Business suppliers in the halls has helped me
to find them more easily,” Liu Yuan, chief de-
signer, Shenyuan Space Design, China, said.
The next Intertextile Shanghai Home Textiles
is the Spring Edition, which will take place in
March 2019. The next Autumn Edition will be
held in August 2019.

UZBEKISTAN INITIATES MEASURES TO
FOCUS ON TEXTILE INDUSTRY

zbekistan has initiat-

ed several measures

to focus on the tex-
tile industry. The country is
trying to grab foreign invest-
ments to implement various
projects worth over $70 mil-
lion. As an additional incen-
tive for Chinese investors to
kick-off their operations in
Uzbekistan, a delegation of
33 representatives of Chi-
na’s associations and textile
companies was hosted re-

cently by the Uztekstilprom
Tashkent.
The Chinese delegation was
headed by the Chinese Na-
tional
and Clothing.

The event aimed to boost

Association in

Council for Textiles

cooperation between Uzbek
and Chinese companies in-
volved in the textile and ap-
parel-knitting as well as the
production and supply of
finished textile products to
the Chinese market. The fo-

rum was attended by the the
leaders of the State Commit-
tee of Uzbekistan for Invest-
ments, UzTrade JSC of the
Foreign Trade Ministry, the
Economy Ministry. Represen-
tatives of the textile industry
of the two countries were
also present in the meet-
ing. Bukhara, Kashkadarya,
Samarkand and Syrdarya re-
gions were represented as
major locations where in-
vestment can be made.
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AROUND 41,000 PEOPLE VISITED
INTERTEXTILE SHANGHAI HOME

round 41,000 visitors from around 100

countries and regions thronged the

Autumn Edition of Intertextile Shang-
hai Home Textiles which was held during Au-
gust 27-30 in Shanghai. The show provided a
unique platform for 1,040 suppliers from 26
countries and regions to meet their business
targets. The fair created new business partner-
ships and deals.
A common topic of conversation during the fair
was the demand for home textiles in the Chi-
na market, and increasingly, the demand in the
contract business sector. “The contract busi-
ness market has proved to be a firm point of
interest for many home textile suppliers, and
our new feature, Contract Business 360°, was
introduced to help buyers find suitable exhib-
itors. It’s a burgeoning market, particularly in
China, that is brimming with potential as the
country’s commercial construction, hospitality
and tourism sectors continue to expand,” said
Wendy Wen, senior general manager of Messe
Frankfurt (HK).
“Over the fair period, we saw suppliers meet-
ing countless potential partners and even re-
ceiving onsite orders. Intertextile Shanghai
Home Textiles is a prime location for suppliers
looking to promote their brand awareness and
ultimately expand their business,” Wen noted.
One important feature at the fair was the
comprehensive Trend Forum, which contin-
ued to receive good feedback and attendance
this year. “It's easier to apply the trend con-
cept when designing products after visiting
the trend area and attending seminars given
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by different industry experts,” said one visitor,
Hu Hongmei, design director, Jiangsu Ruiaifu
Textile Technology at the Future Talk feature.
Interest also gathered around the Digital Print-
ing Micro Factory, which held two live demon-
strations, and a variety of seminars and panel
discussions. Not only did the fair create new
business partnerships and deals, but it also
provided a comfortable space to look forward
to industry trends and innovations.

“We see this fair as an investment to raise our
brand awareness in Asia. This fair is a good
gateway to the Asian market — this is our only
opportunity to meet potential Chinese cus-
tomers. We have a good location, we are in the
International Halls — these are the best halls
for us,” said Thomas Luys, sales manager, Libe-
co, Belgium.

“The visitor flow in international hall is high
and we received a number of onsite orders. In-
tertextile Shanghai Home Textiles is renowned
in the industry and we can see the attending
visitors are more professional with specific
sourcing target,” Niki Zhang, general manager
assistant, Prestigious textiles China, said.

“If you are at this fair, it shows that you are a
strong brand. We have organised a lot of meet-
ings at this exhibition to promote our new
items, which has been very successful for us.
We are 100 per cent coming back next year be-
cause it’s really important for us to build our
brand in the China market,” Balazs Gellert,
managing director, Naturtex, Hungary, said.
“We attend to find new clients, in particular
wholesalers and distributors, mostly from over-
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* Around 41,000 people visited Intertextile * Oerlikon Q2 sales up 36 percent

Shanghai Home - For the second quarter, Oerlikon’s order intake

- Around 41,000 visitors from around 100 coun- increased year-on-year by 26.8 per cent while sales
tries and regions thronged the Autumn Edition of went up by 36.6 per cent. Ebitda for the second quarter
Intertextile Shanghai Home Textiles which was corresponded to a margin of 17.1 per cent...page91

held during August 27-30 in Shanghai. The show
provided a unique platform for 1,040 suppliers from * 3D printing dominates specialty printing maket

26 countries and regions to meet their business - US specialty printing consumables market is ex-

targets. The fair created new business partnerships pected to grow at 4.4 per cent CAGR from 2016 to

and deals...page95 2024. Increased adoption of 3D printing technology
across a number of applications has allowed the

* Uzbekistan initiates measures to focus on most prominent manufacturers of specialty printing

textile industry consumables in the US to hold sway in the highly

- Uzbekistan has initiated several measures to focus competitive market...page91

on the textile industry. The country is trying to grab for-

eign investments to implement various projects worth * Levi Strauss makes leadership moves for growth

over $70 million...page94 - Levi Strauss, one of the largest brand-name apparel
companies and a leader in jeanswear, has made a se-

* Turkey’s textile machine imports fall in the ries of leadership moves to streamline decision-making

first six months of 2018 and consolidate accountability for core business growth

- Turkey imported 1,100 circular knitting machines drivers...page90

in the first six months of 2018. Compared to

last year, volume fell from 1,132 circular knitting * Adidas revenue up 12 per cent in Q2

machines and the value also dropped. The decline - For Q2, revenues for Adidas brand increased 12

in imports was driven by overvaluation of foreign per cent. While revenues in the wholesale channel

exchange rates and high interest rates...page93 increased at a high-single-digit rate, direct-to-con-
sumer sales rose at a double-digit rate with strong

* Italian textile machinery makers record a 15 support from e-commerce, where revenues grew

percent dip in orders 26 per cent in the quarter. Adidas remains firmly on

- The order intake index for textile machinery track to achieve its set targets for the full year 2018

compiled by the Association of Italian Textile and long-term until 2020..page89

Machinery Manufacturers (ACIMIT) for April-June
2018 period fell 15 per cent compared to the

same period for 2017...page92
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