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Ofishore Sections of 27 South Pars
Phases Fully Developed in 2020

Iranian Minister of Petroleum
Bijan Zangeneh said that the
offshore sections of 27 South
Pars phases would be fully
developed in the first half of
2020.

Addressing the opening cere-
mony of the 5th Oil and Power
Congress in Tehran on Tues-
day, Zangeneh said that South
Pars Phase 11 development
plan would be launched by

the end of the current Iranian
calendar year to March 20,
2020.He further said that phase
14 of the field would come on
stream by 2021, adding, “We
have made great progress in
South Pars gas field.”*“We had
initially intended to exploit the
technology of building pres-
sure booster platforms in Phase
11 with Total in the project
which unfortunately failed as
Total and CNPCI pulled out

of the project because of the
imposition of sanctions. They
did so in a friendly manner and
we did not have disputes with
them in this regard. The sanc-
tions created an atmosphere in
which they could not and did
not want to stay in the contract.
They thought they could not
continue the work and left the
project anyway.”By the end of
this calendar year, 70 mem/d
of sweet gas will be added to

South Pars daily output, he
added.

Unpredictable Developments
in the Geography of Oil

“No one could have foreseen
the United States becoming the
world’s largest oil producer;
the country that was the largest
importer, has now become not
only the world’s largest oil
producer, but has also stated
exporting crude oil, gas and
gas condensate,” he said, not-
ing that there was a significant
change in oil geography over
the past ten years.

QOil Sector Resisting Sanc-
tions’ Strikes

Zangeneh, pointing out that
once every few years there are
deadly strikes to the Iranian oil
industry, said: “So far, we have
tried to survive these blows.
However, the sanctions deal the

biggest blow to the oil industry
and are diminishing our global
standing, though we continue
to resist.”He said there was an
open space for exporting petro-
leum products such as gas oil,
gasoline, fuel oil, etc. and even
crude oil and gas condensate.
Zangeneh pointed to the large
scale of the oil industry, add-
ing the presence of the private
sector in the industry required
three factors: “capability and
appropriate management struc-
ture”, “technology and interac-
tion capabilities” and “suffi-
cient capital and capability to
exploit financial instruments
from monetary and capital
markets.””We have focused our
work on EPC/EPD projects,
which cost about $6 billion,” he
said, noting that IPC projects
are moving forward with domes-

tic and foreign companies.“We
have so far sealed Rls. 60,000
billion contracts in this regard
and will sign another Rls.
100,000 billion in the coming
weeks.The Iranian Minister

of Petroleum said the most
important projects to prevent
gas flaring were NGLs 3100,
3200, Khark and Bidboland
Persian Gulf Refinery, adding
two contracts have been signed
with the Persian Gulf Petro-
chemical Industries Company
(PGPIC) and Maroon Petro-
chemical Company with about
$7.5 billion of investment.By
2021, over 95% of the associ-
ated gases in oil production
will be gathered and used as
petrochemical feedstock, Zan-
geneh added.Farzad A devel-
opment contract will be soon
concluded soon, elsewhere in
his address he said.Zangeneh,
referring to the conclusion of
the Belal Joint Field’s develop-
ment contract, added: “Farzad
A Joint Field Contract will
also be closed in the coming
months, by which the plans and
commitments of the Iranian
Ministry of Petroleum will be
fulfilled.”He said that Iran for
the first time became a petrol
exporters, adding that Euro-4
petrol was being distributed in
major cities of the country.

L a4

-0

Iranian Minister of Petroleum Bijan
Zangeneh announced that China’s
CNPC International had pulled out
of a contract to develop South Pars
Phase 11, adding Petropars Company
would develop the project alone.

In July 2017, National Iranian Oil
Company (NIOC) signed a con-
tract with a consortium of Total,
CNPC International and Petropars
to develop the offshore project in
Persian Gulf waters.Following US’s
withdrawal from the Iran nuclear
deal back in May 2018 and imposi-
tion of new sanctions and restrictions
for foreign companies working in
Iran, Total pulled out of the contract.
On Sunday, Mr. Zangeneh told
reporters that CNPC International
had also exited the project, meaning
that Petropars would deal with the
project alone.“The fate of the South
Pars Phase 11 has been determined
and Petropars will continue devel-
oping the project alone and by the
end of the this [Iranian calendar]
year (to March 20, 2020), the first
jacket will be installed in the phase
for a platform with 500 mcf/d of gas
production capacity,” Zangeneh said
during a visit to MAPNA Group’s

turbine workshop near Tehran.He
further said that the issues concern-
ing the pressure booster platform

in the project would depend on the
ongoing talks between MAPNA

and other companies.Asked why the
project was not initially awarded to
Petropars Co., Zangeneh said: “We
had intended to attract foreign capital
for developing the project, besides
the fact that the pressure booster
platform was very important for
us and Petropars was supposed to
learn from other companies in the
consortium.” Asked whether CNPC
International had pulled out of the
project, he said: “Yes. It is no longer
in the project.”

22 year friendship with Saudi Minis-
ter of Energy

Zangeneh said he dropped by his
Saudi counterpart in Moscow. “I told
him had been friends for 22 years;

a friendship which had outlived all
the ups and downs in Iranian-Saudi
relations, and that I had no trouble
meeting with him.”He further said
that Iran had not instigated any dis-
puted with Saudi Arabia and wanted
to be friends with everyone in the
region. “They must not regard us as

Petropars to Develop South Pars 11 Alone

enemy; the enemy is outside of the
region.”The Iranian Minister of Pe-
troleum said he also met with almost
all the oil and energy ministers of
the Gas Exporting Countries Forum
(GECF) in Moscow, besides Russian
companies.Asked about ceding the
National Iranian Drilling Company,
he said the company had long been
listed for cession but currently there
were no plans for ceding it.

Visiting MAPNA Workshop

He said MAPNA was the symbol of
national technology, adding, right
from its establishment, the com-
pany’s capital was human resources
and empirical capacity, and was able
to do a great job for Iran’s power
plant by relying on these factors.He
also welcomed MAPNA’s pres-
ence in the oil sector, and stated that
today there were talks with the CEO
of MAPNA. “I expect MAPNA to
step in the high-tech oil services
sector which is currently owned by
two international companies.””’The
company can also help us operate
and repair rotary machinery,” the
minister said, noting that MAPNA
had made good progress in manufac-
turing rotary machinery, which are at

the heart of the oil industry.Zan-
geneh continued: “I see MAPNA’s
future very bright and I hope it will
reach new peaks in the development
of national technology and bring
more pride to the Islamic Republic
of Iran, engineers, specialists and
workers.”Asked whether the Iranian
Ministry of Petroleum had prioritized
development in addition to selling
oil, the minister said: “When we sell
oil, we can accelerate and boost de-
velopment, too; we are an extrovert
organization, but we must also be
endogenous.”Zangeneh continued:
“Being endogenous means award-
ing most of the work to the domestic
resources and taking the opportunity
to develop domestic industries and
technology and knowledge-based
units inside the country.”He further
said preparations for developing Far-
zad B gas field were ongoing while
at the same time talks were continu-
ing with Indian companies in this
regard.According to Mr. Zangeneh,
gasoline export was continuing
normally. The Iranian Minister of
Petroleum said currently 9 metro-
politan areas used Euro-4 gasoline
for fueling in the country.

NS4
Iran in Talks with Local
Firms to Develop SPOL

Iranian Minister of Petroleum Bijan
Zangeneh said there had been talks with a
number of domestic firms to develop the
South Pars Oil Layer (SPOL), however no
results have been obtained so far.

Speaking to reporters on the sidelines of the
5th Oil and Power Congress here in Tehran
on Tuesday, the official said the congress
was among very few private-sector-spon-
sored events that have continued to exist.
The two-day event began on Tuesday and
senior energy officials, including Mr. Zan-
geneh, attended its opening ceremony.

South Pars Phase 14 Online
Next Calendar Year

Iranian Minister of Petroleum Bijan
Zangeneh said that Phase 14 project of the
South Pars gas field would come online
during next Iranian calendar year which
starts on March 21, 2020.

According to ICANA, the official told the
parliament’s planning, budget and calcula-
tion committee on Monday, Zangeneh said
that developing Phase 11 project of the joint
field would commence soon.The project is
to be developed by Petropars Company. A
consortium of Total, CNPCI and Petropars
were initially supposed to develop the field.
However, Total and CNPCI have pulled out
of the project and Petropars is to develop it
alone.“Fortunately, the projects in oil and
gas fields are progressing well despite the
sanctions and this progress is very vivid in
South Pars,” he said.

Gas Turbine Training Course
Held for Iraqi Oil Experts

An international gas turbines training
course was organized by Isfahan Petroleum
Technical Specialist Training Center for 12
instructors of Iraqi Ministry of Petroleum
Training Centers.

The training was held in Isfahan, central
Iran, for five days in coordination with the
National Iranian Oil Company’s representa-
tive office in Iraq.During the course, practi-
cal information on gas turbines, how to
operate them, their components and parts,
familiarity with fixed and movable blades,
compressor turbines, power turbines, rotor
discs, rotors, combustion chambers and
other internal turbine components were
introduced to the Iraqi experts.The course
was held in the framework of cooperation
between Iran and Iraq in the field of petro-
leum industry, with the aim of enhancing
international cooperation and to empower
and transfer the expertise of Iranian special-
ists to Iraq.

Phase I of Azar Oilfield Com-
plete by March 20

The first phase development project of Azar
Oilfield will be complete with 65,000 b/d of
crude oil production capacity.

The CEO of the Petroleum Engineering
and Development Company (PEDEC)

said that development of the field has had
acceptable oil production over the past two
years and its productivity would increase
by the end of the current calendar year

to March 20, 2020.Touraj Dehghani said
that about 18 wells were almost ready for
production in the field which would start
production once processing units became
operational.Maximizing local resources for
developing the project has been one of the
key concerns of PEDEC in the project, he
added.
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