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Azadegan Up for Investment

The Azadegan oil field is Iran’s
largest oil field and the third
largest field in the world, just
behind Saudi Arabia’s Ghawar
and Kuwait’s Burgan oil fields.
Azadegan was discovered in
1997. 1t covers an area of 20
kilometers in width and 75
kilometers in length in Azade-
gan Plan, some 100 kilometers
west of the city of Ahvaz. Aza-
degan was initially estimated
to hold 33 billion barrels of oil.
In 1999, a new oil layer with
2.2 billion barrels was discov-
ered in this field. Azadegan is
divided into South Azadegan
and North Azadegan.

South Azadegan is expected to
produce 320,000 b/d in phase
1, which would reach 600,000
b/d in the second phase.South
Azadegan is estimated to hold
25.6 billion barrels of oil in
place. Oil production began in
this field in 2008 and repre-
sents a good opportunity for
investment for enhanced pro-
duction. Initial estimates show
that the field would need at
least $2.5 billion in investment.
Iran, first signed an agreement
with Japan’s Inpex in 2003 for
developing Azadegan, but the
company pulled out in 2006. In
2007, the National Iranian Oil

Company (NIOC) decided to
develop North Azadegan under
a buyback deal. Sanctions were
being toughened against Iran,
thereby dissuading internation-
al companies from investing

in Iran. However, the Chinese
regardless of international
norms were willing to develop
it. China’s CNPCI entered into
talks with NIOC for develop-
ing both South Azadegan and
North Azadegan.In October
2009, NIOC and CNPCI
signed a buyback deal for
developing the field. In 2012,
once a master development
plan was formulated the opera-
tions started. The agreement

did not pay off and the agree-
ment was cancelled due to the
Chinese company’s refusal to
meet its commitments. NIOC
then decided to assign the proj-
ect to domestic firms.Iranian
contractors have since drilled
more than 120 wells, quadru-
pling the field’s production
capacity. Azadegan remains an
attractive choice for invest-
ment.Under the first MDP
drawn up for South Azadegan,
the field’s output was estimated
at 150,000 b/d. It was finalized
in June 2012 for an output of
320,000 b/d in the first phase
of development and 600,000
b/d in the second phase.The
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measures have been carried
out so far in this field include
building mobile treatment units
with a capacity of 50,000 b/d
under a build-operate-own
(BOO) deal in less than a year.
This project is a major devel-
opment in building production
units. Following successful
implementation of the project,
Petroleum Ministry obligated
domestic manufacturers to
indigenize and change manner
of construction and installation
of operation and desalination
units.Prior to imposition of
sanctions on Iran last year, 17
international firms had volun-
teered to develop the Azade-
gan field. Russia’s Rosneft,
China’s Sinopec and CNPC,
Italy’s Eni, Denmark’s Maersk,
Austria’s OMYV, India’s ONGC,
Indonesia’s Pertamina and
Iran’s TANCO and Persia Oil
and Gas were among local and
foreign companies bidding for
the development of Azadegan.
Now due to the US sanc-

tions, foreign companies have
dropped their bid to develop
Azadegan. Therefore, domestic
contractors are handling the job
and they have so far proven to
be successful.

Courtesy of Iran Petroleum
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Fate of Most Iran Joint Oil, Gas Fields Determined: NIOC

National Iranian Oil Company
(NIOC) says the development
activities of the company in the
joint fields of West Karoon and
South Pars are seriously being
pursued and their results are
evident.

Speaking to Shana, Karim Zu-
beidi, NIOC’s director for inte-
grated planning, said developing

joint oil and gas fields in western

Iran were ongoing and the fate
of almost all of the fields had
been determined by NIOC.He
outlined NIOC’s performance
in the fields in recent years,
saying the activities were mostly
focused on developing West
Karoon and South Pars fields.
The official said Qatar started
production from South Pars
sooner than Iran, and it was rap-
idly advancing, but, fortunately,
in recent years, [ran was able to

e

take the lead in daily gas extrac-
tion from the field at times. He
said Iran’s performance in the
field, given that it is over 60%
owned by Qatar, had been de-
fendable.In addition to the joint
fields of West Karoon and South
Pars, development of other joint

fields including Aban and West
Paydar are being pursued by
NIOC, Zubeidi added.According
to him, the fields of Dehloran
and Naftshahr are other project
for which contracts have been
signed for production enhance-
ment and maintenance. There

are other fields like Azar which
are also being developed.
Farzad: a Complex and Difficult
Field

«The development of this field
has its own complexities,» says
Zubeidi, referring to NIOC’s
performance in the joint field.
“There are downfalls from the
wall of wells in this field at
times and sulfur rises as crys-
tal, so we do not face wells

like South Pars in Farzad, and
drilling is very complicated

and difficult in this field. Saudi
Arabia, on the other hand, has
expanded the Al-Arabiya and
Hasbah fields with technology
from American companies.Iran’s
Petropars has signed a deal with
NIOC for developing the field
after almost a decade of unsuc-
cessful talks with Indian devel-
opers.

@

National Iranian Drilling Com-
pany has announced it suc-
cessfully drilled over 132,000
meters of oil and gas wells
over the course of the past 10
months.

According to the company,
Mohammad Al-Khamis, the
company»s drilling operations
deputy, said that the record was

registered since the beginning
of the current calendar year,
which began on March 21, and
entailed 96 wells. Among the
wells were 35 development/
appraisal wells, 2 exploration
wells and 59 workover op-
erations.He said 70 wells were
spudded in the fields operated
by the National Iranian South

@
NIDC Drillings Hit 132,000 Meters in 10 Months

Oil Company (NISOC), 13
were drilled in offshore field
operated by the Iranian Off-
shore Oil Company (I0OC),

2 wells were ordered by the
Iranian Central Oilfields Com-
pany, 3 were ordered by the
Petroleum Engineering and De-
velopment Company (PEDEC),
6 were drilled as projects and

2 others were ordered by the
Exploration Department of the
National Iranian Oil Company
(NIOC).He also said: “In the
past 10 months, as a result of
the efforts and synergy with
the applicant companies, the
NIDC’s employees drilled 9 oil
and gas wells 89 days ahead of
the plans.

AV
Karoon Petchem Plant to Di-

versify Output Portfolio
The CEO of Karoon Petrochemical Company
said his company had plans to unveil new items
within the next 6 months which would enhance
the firm’s profitability and competitiveness in
the world market. According to the company,
Alireza Sediqizadeh, noting the establishment
of a research and development center in Karoon
Petrochemical Company, said: «One of the
most important goals of Karoon Petrochemical
Company has been to establish a research cen-
ter and pay special attention to its application
in the activities of the company.»Sadigizadeh
announced unveiling of new items in the facil-
ity in the next 6 months, adding following these
successes, the company»s profitability, currency
generation and competitiveness will increase in
the global markets.

Iran Eyes 1bcm Gas Output:

Rouhani
Iranian President Hassan Rouhani said mea-
sures had been taken to bring Iran’s natural gas
production capacity to 1 billion cubic meters
per day by next Iranian calendar year which
begins on March 21.«We had higher aspirations
and ambitions in this administration, but despite
pressure of the enemies, we do not give up on
our hopes and aspirations, and we will continue
our efforts for the well-being of the people,
prosperity, growth and expansion of justice
in the country,” said Dr. Rouhani on Tuesday,
reported President.ir.He added: «In the days
when the enemies had designs for our coun-
try, our nation came together and stood and
resisted, and today, after two years of severe
sanctions and economic pressure, the people
courageously continue resisting.”The President
further stated that today we must pursue the
goals with a sense of responsibility, saying:
“We are in the winter.... Domestic consump-
tion of gas is roughly 600 mem which is a huge
figure but gas is being supplied without any
interruptions in the country. Moreover, there
are plans to bring the country’s gas production
capacity to a billion cubic meters per day next
year which is a great achievement.”

Tondguyan Petchem Plant
Plans to Break Production

Record
The CEO of Tondguyan Petrochemical Compa-
ny said the company had already fulfilled 85%
of its planned output, adding the company was
bracing to break its production record by the
end of the current calendar year to March 20.
Seyed Reza Qasemi Shahri told a press confer-
ence on Tuesday that the sanctions had proved
to be a blessing for his company, stating the
plant had been able to localize the technical
savvy for production of various items and
achieve self-sufficiency in diverse fields from
manufacturing mechanical parts to production
of certain chemicals, etc., which have created
jobs in the country.This year, Tondguyan Petro-
chemical Company has not had the troubles it
often had for feedstock supply in the previous
years, he said, adding the company is quoted
in the stock market for all the polyethylene
terephthalate chain items.The CEO of Tond-
guyan Petrochemical Company added that the
company fully supplied the local market with
its output and had taking steps for exporting
it items.Qasemi Shahri said the company also
sold 95% of its output on the local market this
year, adding that 470,000 tons of the com-
pany’s output was sold domestically this year.
Last year the company’s output hit 1.03 million
tons which is expected to grow dramatically
this year.
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