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Smart Petchem Development, only Way to
Stay in Global Markets: CEO

The CEO of the
National Petrochemical
Company (NPC) says
blind development of the
petrochemical industry
would harm the sector,
adding smart develop-
ment of the industry was
the only way to survive
in the current global
market.

Speaking to Shana,
Behzad Mohammadi
said that the only way
to stay in the global
market is to smarten
the development of the
petrochemical industry,
adding, “We have to cast
a global approach to the
industry and implement-
ing prolonged projects
need to be put aside.”The
annual production of the
petrochemical industry
has been almost the
same as in the preceding
year in Iran, as no new
plans were added to the
country’s petrochemical
complexes last calendar
year which ended on
March 19; Out of about
31 million tons of final
products in the year,

23 million tons were
exported and 8 million
tons were sold on the do-
mestic market, of which
2 million tons were
urea and about 6 mil-
lion tons were supplied
to the country’s stock
exchange and industries,
Mohamamdi said in an
exclusive interview with
Shana.“Given that the
price of petrochemical
products fell by an aver-
age of 30 percent last
year, the total revenue of
the petrochemical indus-
try was $14.5 billion, of
which $9.5 billion came
from exports and $5 bil-
lion from the domestic
market.”The industry’s
biggest challenge with
the tightening of sanc-
tions was the increase in
export costs, especially
in the transportation sec-
tor, he added.
COVID-19 Pandemic
The outbreak of

coronavirus at the end
of the previous calendar
year caused a sharp drop
in demand, the NPC
CEO who is also deputy
petroleum minister for
petrochemical affairs,
went on to add.“At the
same time, declining
consumption of products
and declining demand
for crude oil in the
world led to a 40 percent
decrease in demand for
petrochemical products,
the effects of which were
seen in the new year.
Currently, the situation is
improving compared to
March, and now trading
on the stock exchange
has decreased by 17%
compared to April last
year.”

Upcoming Projects

Inauguration of 16
petrochemical proj-
ects is planned for the
current year, and with
the opening of these
projects, the production
of the final products
of the petrochemical
industry will increase
from 31 to 37 million
tons in 1399. But the
completion of four of
these projects will be
overshadowed by the
outbreak of the corona-
virus, but it is certain
that 12 projects will be
operational this year, at
least one every month,
he added.Exploitation of

these projects will add
20 million tons to the
country’s annual pro-
duction capacity while
all the 16 projects, being
developed with roughly
$12b of investment, will
add 25 million tons to
the production capac-
ity of the industry, he
said. These will bring
Iran’s total petrochemi-
cal production capacity
to 86 million tons per
year from currently 66
million tons by March
2021.Kaveh, Bushehr,
Ilam Olefin, Bidboland
Persian Gulf gas refin-
ery, Middle East Kimia
Pars, Lordegan Urea
and Ammonia, Masjed
Soleiman Urea and
Ammonia, Hegmataneh,
Ibn Sina Petrokimia,
Assaluyeh Exir Sol-
vent, Miandoab, Di
Arya Polymer, Sepehr
Parsian Refinery, Arta
Energy, Kangan Petro-
refinery, and Sabalan
are the projects that will
undoubtedly come on
stream in the current
calendar year.One of
the good and attractive
projects that has been
inactive for 10 years and
has been activated in the
last one or two years is
Hegmataneh Plant. This
project is a producer of
medical grade PVC that
has not been produced
in the country previous-

ly. Also, Exir Solvent
Plant will be a producer
of Pentane and Hexane,
which are among new
items in the Iranian pet-
rochemical industry.

Propylene

Iran has been facing
a shortage of propylene
for years. The country’s
propylene production in
1404 (2025) will be 4%
of its total petrochemi-
cal production, while
this figure will be 18%
worldwide, 21%, in
China and 17% in the
United States and 16% in
Saudi Arabia.Currently,
with the production of
985,000 tons of propyl-
ene by Iranian refiner-
ies and petrochemical
plants, there is a shortage
of 175,000 tons of this
product in the country.
In the calendar year of
1404, the amount of
propylene production
will reach 1,950,000
tons, while Iran will be
facing an annual short-
age of about 700,000
tons of the item. In order
to tackle this projected
shortage, the first step is
to launch projects with
methanol and propylene
output.For production of
at least 3 to 3.5 million
tons of propylene in Iran,
two propylene lines have
been considered; First,
the southern line to the
center, from Assaluyeh

to Marvdasht, which
will be developed by the
National Petrochemical
Company. The methanol
surplus in Assaluyeh

will be used to produce
propylene to be injected
into the 430-km pipeline
to Marvdasht to be stored
in a storage hub.Second-
ly, the Alborz pipeline,
where propylene will be
produced from natural
gas in Amirabad and
transferred from Amira-
bad-Neka to Damghan,
to be distributed later in
the provinces of North,
Razavi and South
Khorasan, Semnan and
surrounding areas.On the
other hand, the GTPP
project of Islamabad
West is being implement-
ed by the National Pet-
rochemical Company in
western Iran in order to
develop the propylene
production chain. All
of these projects will be
GTPP (gas to propyl-
ene) or MTP (methanol
to propylene), both of
which being developed
for completion of the
propylene production
chain and eliminate

the country’s need for
imports. The techni-
cal savvy for building
these plants will be
provided by the Petro-
chemical Research and
Technology Company
(PRTC).

NIDC Drills 23 Oil, Gas Wells since March

The National Iranian Drill-
ing Company (NIDC) has suc-
cessfully drilled 23 oil and gas
wells in the first two months
of the current Iranian calendar
year which began on March
20.

According to NIDC, Babak

Zangeneh the company’s direc-
tor of consolidated planning,
said of the spudded wells,

12 were appraisal/develop-
ment wells and 11 others were
workover projects.He said 19
wells were in the fields oper-
ated by the National Iranian

South Oil Company (NISOC),
2 were in the fields operated
by the Petroleum Engineering
and Development Company
(PEDEC) and one was drilled
as a project and was ordered by
other companies.Mr. Zangeneh
said during the period, 59 rigs

belonging to NIDC operated in
offshore and land projects, add-
ing a total of 17,297 meters of
well had been drilled since the
beginning of the new Iranian
calendar year.NIDC possesses
70 offshore and onshore drill-
ing rigs, he went on to add.

Conditions Ready for Iran-
Finland Cooperation in Oil,
Energy Fields: Rouhani

Iranian President Hassan Rouhani said,
“Iran and Finland have great potential for
developing economic and trade relations,
investing in oil and energy, agriculture and
technology, and we must make the most of
these capacities.”

According to President.ir, Dr. Hassan
Rouhani, in a telephone conversation with
the President of the Republic of Finland,
Sauli Niinisto, pointed out that the UN
Security Council Resolution 2231 has
approved the Joint Comprehensive Plan
of Action (JCPOA), also known as the
Iran nuclear deal.He said the US move to
withdraw from the JCPOA was contrary to
Security Council resolutions and contrary to
international law, political conventions and
all moral obligations.”Unfortunately, the
Americans did not show any goodwill at any
stage and even continued to impose illegal
sanctions and increase economic pressure
on the Iranian people, contrary to human
rights and principles,” he said. “This will
not be in their interest to take this path, and
disrupting the JCPOA is to the detriment of
everyone.”He described the Iran-Finland
bilateral relations as friendly, and said that
the two countries have great potential for
developing economic and trade relations,
investing in oil and energy, agriculture and
technology, and that these capacities should
be used to the maximum.

133rd Meeting of Economic
Commission Board Convenes

via Webinar

The 133rd Economic Commission Board
(ECB) of OPEC has convened by Webinar
in Vienna. The ECB is the economic and
technical statutory think-tank of the Organi-
zation. It meets routinely before the ordinary
Ministerial Conference held biannually in
June and December. The Board comprises of
the Secretary General as the Chairman and
National Representatives as members.

In his opening remarks, HE Mohammad
Sanusi Barkindo, OPEC Secretary Gen-
eral, outlined the impact of the COVID-19
pandemic on the global economy and oil
market, as well as the decisions taken by
OPEC and its partners at the 9th and 10th
OPEC and non-OPEC Ministerial Meetings
on 9 and 12 April.“As market conditions
continued to deteriorate at the end of 1Q20
and the start of 2Q20, it became clear that
urgent action was needed. Key stakeholders
from around the world were lining up be-
hind the DoC countries to support proactive,
pre-emptive and decisive action to prevent
a total market meltdown,” the Secretary
General said.“The production adjustments
totaling 9.7 mb/d for two months, fol-
lowed by phased reductions in the adjust-
ment levels over a further 22 months, were
unparalleled in scope and duration. The 2-yr
period for output adjustments demonstrated
the full commitment of all stakeholders to
achieve noble common goals,” HE Barkindo
added.He concluded his remarks by stating,
“Another pivotal outcome has been the
encouragement and outpouring of support
the DoC participants have received. This
support came from the very highest levels
of government... The largest producers
acknowledged their mutual interdependence
and the benefits of working together to re-
turn confidence to the global oil market.”
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