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The 12th OPEC and
non-OPEC Ministe-
rial Meeting ended

on Thursday with
members reaching a
consensus on easing
crude oil output cuts
by 500,000 bpd for
January, 2021.

OPEC and non-OPEC
members, known

as OPEC+, reached
an agreement on an
increase in crude oil
output by as much as
500,000 bpd for Janu-
ary, 2021. Also, the de-
cision on the amount
of easing crude oil
cuts in the future
months will be made
based on the global
oil markets condition
during a meeting due
to be held by the group
every month.Accord-
ing to the group, the
collective crude oil
output cuts by OPEC+
members will decrease
from 7.7 million bpd
to 7.2 million bpd in
January 2021, down
by 500,000 barrels.
This will continue
until the total increase
reaches 2 million bpd.
Meanwhile, those
countries that did not
fully comply with the
agreement have to
compensate for the
amount by March,
2021.0PEC and its
allies will comply
with 7.7 million bpd
of production curbs in
December.Iran, Ven-
ezuela and Libya are
exempt from any cuts.
12th OPEC+ Ministe-
rial Meeting Ends
The 12th OPEC and
non-OPEC Ministe-
rial Meeting (ON-
OMM) was held via
videoconference, on
Thursday, 03 Decem-
ber 2020.The 12th
OPEC and non-OPEC
Ministerial Meet-

ing (ONOMM) was
held via videoconfer-
ence, on Thursday, 03
December 2020.The
Meeting welcomed the
new Russian Minister
of Energy, HE Niko-
lai Shulginov.The
Meeting recalled the
rights of peoples and
nations to permanent
sovereignty over their
natural wealth and
resources. The Meeting
reaffirmed the contin-
ued commitment of
the participating pro-
ducing countries in the

Declaration of Coop-
eration (DoC) to a sta-
ble market, the mutual
interest of producing
nations, the efficient,
economic and secure
supply to consumers,
and a fair return on
invested capital. The
Meeting recalled the
decision taken by all
participating coun-
tries in the DoC at the
10th (Extraordinary)
ONOMM on 12 April
2020 to adjust down-
wards overall crude
oil production and
the unanimous deci-
sions taken at the 11th
ONOMM on 6 June
2020.The Meeting
welcomed the positive
performance in overall
conformity levels to
the production adjust-
ments since it last
met in June, and the
constructive response
from many countries
to the compensation
mechanism in accom-
modating their under-
performed volumes
as agreed at the June
ministerial meetings,
and later amended

in September 2020.
Looking ahead, the
Meeting emphasized
that it was vital that
DoC participants, and
all major producers,
remain fully commit-
ted to efforts aimed at
balancing and stabi-
lizing the market. It
noted that renewed
lockdowns, due to
more stringent CO-
VID-19 containment
measures, continue

to impact the global

economy and oil
demand recovery, with
prevailing uncertain-
ties over the winter
months.In light of

the current oil market
fundamentals and the
outlook for 2021, the
Meeting agreed to
reconfirm the existing
commitment under
the DoC decision
from 12 April 2020,
then amended in June
and September 2020,
to gradually return

2 mb/d, given con-
sideration to market
conditions.Beginning
in January 2021, DoC
participating countries
decided to voluntary
adjust production by
0.5 mb/d from 7.7
mb/d to 7.2 mb/d.
Furthermore, DoC
participating coun-
ties agreed to hold
monthly OPEC and
non-OPEC ministe-
rial meetings starting
January 2021 to assess
market conditions and
decide on further pro-
duction adjustments
for the following
month, with further
monthly adjustments
being no more than
0.5 mb/d.The Meeting
also agreed to extend
the compensation pe-
riod established from
the 11th ONOMM,
and later amended in
September 2020, for
the period of Janu-
ary until the end of
March 2021, to ensure
full compensation of
over production from
all DoC participating
countries.OPEC and

OPEC+ members agree to ease crude oil output cuts in January 2021

non-OPEC participat-
ing countries urged
Saudi Arabia’s Min-
ister of Energy HRH
Prince Abdul Aziz bin
Salman to continue in
his role as Chair of the
OPEC and non-OPEC
Ministerial Meeting.
His perseverance, dili-
gence and extraordi-
nary efforts have been
highly appreciated by
all participating coun-
tries and instrumental
in helping counter

the impacts of the
COVID-19 pandemic
and in stabilizing the
oil market through the
successful implemen-
tation of DoC objec-
tives. HRH Prince Ab-
dul Aziz bin Salman
accepted the offer to
continue in his role

as Chairman of the
Meeting and vowed to
vigorously pursue the
sustainable oil market
stability desired by
both producers and
consumers.The Meet-
ing also expressed its
deep appreciation and
gratitude to HE Alex-
ander Novak, Deputy
Prime Minister of the
Russian Federation,
for his exemplary
leadership as co-Chair
of the ONOMM. The
Meeting asked him to
continue in this role
and thanked him for
his tireless efforts and
strong support for

the DoC during these
extremely challenging
times.The Meeting
also noted the four-
year anniversary of
the signing of the DoC

on 10 December 2016
and commended par-
ticipating countries for
their continued com-
mitment to principles
underpinning the DoC.
Zangeneh: OPEC+
decision was wise
Crude oil output cuts
will decrease from
previously-agreed
amount of 7.7 million
bpd to 7.2 million bpd
in January 2021, down
500,000 bpd, Iran’s
Minister of Petroleum,
Bijan Zangeneh, said,
adding it was a wise
decision.Zangeneh
made the remark after
the 12th OPEC and
non-OPEC Ministe-
rial Meeting held on
Thursday, adding
OPEC+ meetings need
to be held monthly to
decide on the curbs for
other months.How-
ever, if further easing
was needed, it should
not be more than
500,000 barrels per
day, he said, empha-
sizing the decision for
future months would
depend on crude oil
supply and demand in
the market.Due to the
uncertainty in the mar-
ket, monthly meeting
could help to maintain
market stability and
support OPEC and
non-OPEC’s objective
to create a fair price

in the market.I do not
think the decision will
have an influential
effect on the market

in terms of decreasing
the prices as producing
500,000 barrels is not
a big amount.

Iran Cannot Be Removed
from Global Oil Market

An Iranian foreign ministry spokesman said:
«Despite the US pressure, Iran will never be
excluded from the global oil and gas market.”
Addressing a virtual press conference on
Tuesday, December 1, Saced Khatibzadeh
said, «Iran is the only country that connects
70% of oil and gas energy in the Persian Gulf
and the Caspian Sea.”He also added that
the oil and gas market is a competitive one,
and US has failed miserably despite all the
pressure to remove Iran from the world and
regional markets.

President Rouhani:

Iran Economy has shown it is

Large, Resilient
The President said that 15 South Pars projects
were completed under his administration,
while in previous administrations only 10
phases were completed, adding that the com-
missioning of national projects shows that
Iran>s economy is large and resilient under
the sanctions.
ADr. Hassan Rouhani, today (Thursday, No-
vember 26) at the ceremony of inaugurating
national plans of the Ministry of Petroleum,
which was done through video conference,
said: «Today we witnessed an important
opening as people saw that when our enemies
wanted to boycott and isolate us or to disap-
point us about the future of the country, we
inaugurated projects worth about 30,000
billion tomans (300,000 billion Iranian rials);
certainly, such projects are unbelievable for
all those who had sinister designs for us.”He
considered the operation of Lordegan urea
and ammonia project very important, and
added: «This project has an export dimen-
sion for us, so it is very important. Also, the
project of 50,000 barrels of skid-mounted
processing unit in the West Karoun region is
important for us, because we have stepped
into such an industry for the first time. The
total return on investment after four years is
very important in such a plan, and 80% of the
employees active in Lordegan Petrochemical
Plant are from the locals.”
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